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Kogi Iron completes key study for Agbaja iron
project, Nigeria
Kogi Iron (ASX: KFE) has completed the key Environmental and Social Impact
Assessment (ESIA) for its Agbaja Iron Ore Project that found no environmental
or social impediments for its development.
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The ESIA, which received strong support from the Nigerian Government and
local communities, also found the project would positively impact the local
economy, Kogi State and Nigeria.
Notably, the strong official support gives added investor confidence that Kogi's
iron operations will transition smoothly into production and cashflow.
The company will now submit the ESIA to the Federal Ministry of Environment
in January 2014, where there will be a mandatory 21 working day public
exposure period, followed by a panel review of the ESIA conducted by the
Nigerian Federal Ministry of Environment and Mines Environmental
Compliance Department.
Approval of the ESIA is anticipated at the completion of this process
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The ESIA work was conducted by Greenwater Environmental Services and is a
key component of the company's Preliminary Feasibility Study (PFS) evaluating
the technical and economic viability of a 5 million tonne per annum iron ore
operation at Agbaja.

Kogi Iron Limited (ASX:KFE) is focused on
being an African iron ore producer through
the development of its 100% owned Agbaja
iron ore project located in Kogi State,
Republic of Nigeria, West Africa (Agbaja or
Agbaja Project).

No rare or endangered species of flora or fauna were identified in the proposed
mine and operational areas, and furthermore the ESIA stated that anticipated
environmental impacts from associated activities can be successfully managed
via the requisite Environmental Management Plan, submitted as part of the
ESIA.
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It added that the project would:
- Create jobs and job opportunities for locals during site preparation, construction and installation and operational
phases;
- Improve the socio-economic standing of the host communities;
- Increase income of the local populace;
- Accommodate an increase in the availability of iron ore for local and international market;
- Stimulate the local economy resulting in economic empowerment; and
- Increase the acquisition of job skills by host communities.
Agbaja Iron Ore Project
Agbaja has an overall resource of 586 million tonnes at 41.3% iron. Notably, 466 million tonnes at 41.4% iron is in the
higher confidence indicated category.
There is also potential for large scale expansion given that just 20% of the prospective area has been drilled tested.
This gives rise to the possibility of Kogi's flagship project holding a total iron resource of almost 3 billion tonnes
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The project is close to established transport infrastructure, which includes barging along the Niger River to the sea port.
Kogi has also highlighted the low strip ratios averaging 0.72 to 1 over 20 years including a ratio of 0.42 to 1 in the first
three years, further streamlining operating expenditure.
Strengthening the case for Kogi is the recent addition of phosphorous bioleaching to the process plant design at Agbaja
as part of the ongoing prefeasibility study.
Testwork has demonstrated that simple bioleaching can reduce phosphorous levels in Agbaja iron ore to 0.25% from
0.9%, potentially increasing prices received and hence cash inflow to Kogi.
This increased cashflow model for Agbaja is further optimised by the expectation that bioleaching will have negligible
impact on capital and operating costs.
The proposed design utilises simple and proven pumping technology for the transport of the slurry concentrate and
avoids the traditional and more costly heap leaching process.
Analysis
Kogi has the potential to become a source of iron ore production in Nigeria, considering its existing and potential
resources.
The company has consistently hit operating targets and delivered innovative methods of reducing costs and increasing
mining efficiency and end products.
With the iron ore price holding firm despite mainstream uncertainty over supply/demand metrics, Kogi is an iron ore
player to watch as it moves to develop the potential of its Agbaja Project.

Proactive Investors Australia is the market leader in producing news, articles and research reports on ASX "Small and
Mid-cap" stocks with distribution in Australia, UK, North America and Hong Kong / China.
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complete or accurate.
From time to time, reference may be made in our marketing materials to prior articles and opinions we have published. These references may be selective, may
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reliable sources. However, no representation is made about the accuracy or completeness of the information and material and it should not be relied upon as a
substitute for the exercise of independent judgment. Proactive Investors does not accept any liability, including negligence, for any loss or damage arising from
the use of, or reliance on, the material contained in this report. There are general risks associated with any investment in securities. Investors should be aware
that these risks might result in loss of income and capital invested.
WARNING: No recipients should rely on any recommendation (whether express or implied) contained in this document without obtaining specific advice from
their advisers. All investors should therefore consider the appropriateness, in light of their own objectives, financial situation and/or needs, before acting on the
advice.
DISCLOSURE: The Company, its directors, associates, employees or representatives may not effect a transaction upon its or their own account in the
investments referred to in this report or any related investment until the expiry of 24 hours after the report has been published.
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